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�  India`s benchmark WPI rose slightly by 12 basis points to 0.61% for the 

week ended May 9, 2009 as compared to 0.48% a week ago. The official WPI 
for `all commodities  ̀ rose by 0.2%. Inflation was at 8.57% during the 
corresponding week of the previous year. The index for `primary articles`  
group rose by 0.5%. The index for `food articles` group rose by 0.6% while 
the index for ̀non-food articles` group rose by 0.4%. The index for this `fuel, 
power, light & lubricants`  group remained unchanged at its previous week`s 
level. The index for `manufactured products  ̀group rose by 0.1%. The index 
for `textiles  ̀group rose by 0.6% due to higher prices of synthetic yarn and 
hessian & sacking bags (4% each) and hessian cloth (3%). The index for 
`chemicals & chemical products ̀group rose by 0.05% 

�  The market on 18th May 2009 cheered the UPA alliances thumping victory 
in the Lok Sabha election. A clear mandate for the UPA send stocks surging 
with trading on the bourses halted for the day at about 11:55 IST. For the first 
time in the history of the stock markets trading was halted because the 
market-wide circuit was applied due to a solid surge. Earlier, there have 
been instances when trading was halted when market-wide circuit filters were 
applied due to a market crash. This was much anticipated after the kind of 
number of seats the Congress has managed to win, since this will ensure that 
the government need not have to rely on the Left parties to form the 
government. This will enable the newly elected government to go ahead with 
various reforms, which was otherwise consistently toppled by the left allies.   

�  The Government’s plan to kickstart an ambitious 100 days’ reform 
programme after Manmohan Singh and his team take oath on Friday is up 
against the constitutional propriety of getting parliamentary approval for any 
new item of expenditure. That means the Budget. Presenting, discussing, 
debating and passing the Budget could take time. If the Budget cannot be 
passed before July 31, not just the grand 100-days programme, even routine 
government expenditure would run into trouble. 

�  The Government plans to spend about Rs 60,000 crore in the next couple 
of years to construct and upgrade about 40,000 kilometers of roads as part of 
another economic stimulus package expected to be announced soon. The 
project, which is aimed at boosting growth in the economy that is bogged 
down by slowing demand, will be executed through public funds, said an 
official in the ministry of shipping, road transport & highways. 

�  The government will consider deregulating petrol and diesel prices, as also 
increasing rates of natural gas sold by state firms, said Murli Deora, who is 
likely to start a second term as petroleum minister.  

�  India’s sovereign credit rating is up for review in July, right after the Union 
budget is presented. Standard and Poor’s (S& P), the leading rating agency, 
had downgraded the outlook to ‘negative’ after the interim budget in February, 
due to the mounting fiscal deficit. Noting the changed political outlook, it now 
says it will review in July. We will review India’s sovereign rating...We will 
take note of the stability factor and if convinced by the government’s intention 
to control fiscal deficit and carry forward reforms, we may consider revising 
the outlook from negative to stable or neutral,” said S & P. 

�  The sentiment on the stock market remains upbeat on upgrade in earnings 
of India Inc as a comfortable victory for the UPA means political stability for 
the next 5 years. Investors are likely to use a correction in prices to 
accumulate stocks.  

�  Trade next week is seen volatile on account of expiry of May futures 
contract Thursday. However, they see the bias positive as funds are willing 
to buy at lower levels. The majority win by the UPA in elections has renewed 
interest among FIIs and brokers. The market has ended this week up with 
around 14%. Trades were halted Monday as key indices hit 20% upper 
circuit due to the UPA's emphatic win that left Left parties without a say in 
the government formation. Prime Minister Manmohan Singh and his 19-
member team administered the oath of office, but we might see no impact on 
the market as the Congress is expected to retain key portfolios, including the 
finance and trade ministries. The ministers' council is likely to be expanded 
Tuesday to give due representation to allies. While profit booking is not 
ruled out given the sharp upside this week. We remain positive on capital 
goods shares on expectations of higher infrastructure spending. The market 
will also eye GDP data for Jan-Mar and 2008-09, due next week, as well as 
earnings from companies such as BHEL, L&T , M&M , and Tata Motors.  

(�)�'�(�)�'�(�)�'�(�)�'� *�������+*�������+*�������+*�������+ ����
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MAJOR INDICES CHANGE  

Index 22nd May 15th May % Chg P/E 
BSE Sensex 13887.15 12173.42 14.08  15.09  
S& P Nifty 4238.5 3671.65 15.44  15.35  
BSE Midcap 4755.68 3807.07 24.92  11.40  

BSE Small cap 5513.16 4279.6 28.82  8.43  

BSE 100 7241.69 6219.37 16.44  15.61  
BSE 200 1684.27 1437.53 17.16  15.07  
BSE 500 5235.69 4444.7 17.80  14.47  

CNX 100 4065 3485 16.64  15.39  

BSE CD 2507.79 2007.22 24.94  7.85  
BSE CG 11108.25 8676.35 28.03  28.36  
BSE Bankex 7827.56 6375.65 22.77  13.35  

BSE FMCG 2080.53 2054.98 1.24  20.34  

BSE PSU 7675.71 6038.18 27.12  53.52  
BSE Metal 9740.89 7872.7 23.73  6.65  
BSE HC 3377.31 3161.14 6.84  30.58  

BSE Tech 2469.14 2316.65 6.58  15.80  

Oil & Gas 9814.23 8509.62 15.33  15.63  
BSE Auto 4378.81 3742.86 16.99  13.58  
BSE IT 2829.93 2850.73 (0.73) 13.24  
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PERFORMANCE OF DIFFERENT SECTORAL INDEX 
AUTO SECTOR 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
OIL & GAS SECTOR  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

ASHOK LEYLAND LIMITED 31.20  21.35  46.14  39.80  12.30  5746410  21.82  16.15  

HERO HONDA MOTORS  1298.20  1194.85  8.65  1587.80  632.50  657312  20.23  149.55  

MARUTI SUZUKI INDIA LTD 961.95  839.05  14.65  1064.00  433.00  1168174  22.64  298.61  

MAHINDRA & MAHINDRA  630.30  511.25  23.29  690.00  235.00  862093  9.57  257.86  

TATA MOTORS LTD 345.75  267.75  29.13  653.69  124.80  6029869  6.35  218.49  

 

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

ABAN OFFSHORE LIMITED 835.40  473.50  76.43  4290.90  221.40  6768139  5.69  133.85  

BPCL 447.55  362.15  23.58  455.90  206.00  1245933  9.14  357.00  

HPCL 321.05  264.65  21.31  354.80  163.25  1769432  7.98  317.21  

ONGC 1046.05  854.70  22.39  1140.00  538.15  3471177  11.26  365.08  

RELIANCE INDUSTRIES  2185.75  1933.00  13.08  2650.00  930.00  4880889  16.24  588.25  

(��������(�,�(��������(�,�(��������(�,�(��������(�,�� ���
�  Auto stocks will largely continue to be in positive territory next week, in line with the broad market that ended up ahead of the swearing-in of a new 

government at the Centre this evening. 
�  Share indices have spurted this week on speculation economic reforms will get a boost from the new United Progressive Alliance government led by 

Manmohan Singh. 
�  Bombay Stock Exchange Sensex gained over 14% during the week, its biggest rise ever since Mar 1992. 
�  The current rally would continue through to the next week. However, for the markets to rally further beyond that, the view has to be for economic 

health, which unfortunately our economists do not expect to recover this year. 
�  Prime Minister Manmohan Singh was sworn in for a second consecutive term along with 19 Cabinet ministers. 
�  Utility vehicle maker Mahindra & Mahindra and Tata Motors are expected to see some correction as both would be detailing their Jan-Mar earnings 

next week. 
�  While Tata Motors will announce its fourth-quarter earnings Friday, M&M  will detail its results Thursday. 
�  In the two-wheeler segment, Bajaj Auto  and Hero Honda are expected to be in the limelight as these two stocks are witnessing heavy institutional 

buying. 
��������������(�,���������������(�,���������������(�,���������������(�,�� ���
�  General Motors Corp. drew $4 billion more in U.S. loans, pushing its government support to date to $19.4 billion, to meet its rising cash needs 

before a June 1 bankruptcy deadline. Barack Obama said General Motors Corp. will reemerge from financial turmoil a “strong company” and that 
permitting it and Chrysler Corp. to collapse could have triggered an economic depression. 

�  Chrysler LLC, seeking to form an alliance with Fiat SpA, has begun paying certain critical suppliers half of what they were owed before the automaker 
filed for bankruptcy protection. 

(��������(�,�(��������(�,�(��������(�,�(��������(�,�� ���
�  Shares of state-owned oil marketing companies are seen continuing the rally next week on hopes of greater reforms by the new government in the 

largely regulated petroleum sector, including decontrol of automobile prices. 
�  Decontrolling of auto (fuel) prices can be a big relief for state-owned retailing companies, which can help cut down on their revenue losses. 
�  In 2008-09 (Apr-Mar), the three state-owned companies--IOC, BPCL and HPCL--together incurred revenue loss of 51.80 bln rupees on sale of 

petrol, 522.86 bln rupees on diesel, 282.25 bln rupees on liquefied petroleum gas, and 175.99 bln rupees on kerosene. 
�  Pricing deregulation will give the retailers freedom to change prices in line with global crude oil prices. 
�  Murli Deora, who is likely to return to the petroleum ministry for a second term, hinted at more reforms in the sector. 
�  The government has to decide on (free) pricing and some reforms must be implemented. We however, feel that price decontrol could take some time 

as it is a non-populist measure and the new government may not take such a "drastic" step immediately after assuming office. Price deregulation could 
still be some distance away. But the indication that something could happen is a positive on the sentiment of the state-owned retailing counters. 

�  Oil ministry has already prepared a draft proposal to introduce free pricing and it will be put before the Cabinet if the new oil minister clears it. 
�  Hopes of free auto fuel pricing could also push up shares of private majors such as RIL  and Essar Oil as it would provide them a level-playing field 

against their state-owned counterparts. 
�  Upstream counters such as ONGC & Cairn are also seen higher due to rising global crude oil prices, which will improve the realisation of crude sales. 
�  The new government is expected to increase the regulated price of natural gas, which will benefit ONGC. 
�  A hike in APM (administered pricing mechanism) gas price is long overdue and can happen soon. 
��������������(�,���������������(�,���������������(�,���������������(�,�� ���
�  OPEC is likely to keep output quotas unchanged for a second time this year as recovering oil prices forestall the need for new supply cuts. Oil has 

climbed 86 percent from a 4-year low at the end of last year, reaching a six-month high of $62.26 on May 20 as OPEC implements record supply 
reductions to adjust to lower demand and rising stockpiles. The group will maintain a production target of 24.845 million B/day when it meets May 28. 

�  Alon USA Energy Inc. said “operational adjustments” were made at the Big Spring refinery in Texas following an emissions event. There was no 
impact on production, said Joseph Israel, the chief operating officer. 
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BANKING SECTOR  
  
  
 
 
   
 
   
 
  
  
  
  
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
HEALTHCARE SECTOR 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

BANK OF INDIA 321.90  234.00  37.56  369.25  179.00  2931172  8.08  203.19  

ICICI BANK LTD 702.65  551.15  27.49  900.00  252.30  14167030  21.87  401.93  

KOTAK MAHINDRA BANK  644.10  485.20  32.75  735.00  208.00  2599685  34.08  170.66  

STATE BANK OF INDIA 1732.00  1261.40  37.31  1843.80  891.50  3937397  10.03   

YES BANK LTD 125.35  88.35  41.88  168.00  40.60  5374948  12.24  44.59  

Name 22nd May 15th May % Chg 52W-High 52W-Low 5D Avg Volume P/E Book Value 

BIOCON LTD 175.55  146.75  19.63  248.21  85.00  371006  36.35  74.21  

CIPLA LTD 222.95  221.85  0.50  256.90  145.00  1753300  24.72  48.31  

DIVI'S LABORATORIES LTD 1159.75  926.20  25.22  1634.70  755.00  184754  21.54  133.43  

DR. REDDY'S LAB 660.95  584.95  12.99  739.90  355.25  465195  19.84 267.40  

RANBAXY LABORATORIES  220.25  178.85  23.15  660.00  133.10  2708824   102.20  
 

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  Banking shares are expected to rise next week on expectations Prime Minister Manmohan Singh's government, which was sworn in, will raise the 

ceiling for FDI  in the insurance sector to 49% from 26% currently. The Banking Regulation Act amendment, insurance deregulation is pending. 
�  Hopes are government will quickly liberalize the insurance sector by inviting more foreign fund investments. This sector was not liberalized as 

hoped earlier due to opposition from the Left parties that had lent support to Singh's government in its previous term. 
�  ICICI (Bank), Kotak (Mahindra Bank)  shares will be under focus due to such a de-regulation speculation. 
�  According to dealers, insurance companies are likely to buy shares next week. But, it will be foreign funds that will be driving bank shares higher. 

There is another round of rally left in banking stocks given the valuation, after which the rally will top out. 
�  Since the announcement of election results last week, National Stock Exchange Nifty has gained 15.44%, while Bank Nifty has risen 23.55%. 
�  Banks are trading close to five-year average though PSU banks are trading slightly above this long-term average. 
�  FIIs are in an accumulation mode and therefore, this rally will go on for sometime.  
�  Punjab National Bank's sharply higher-than-expected earnings boosted the bank's shares this week. PNB reported a 59% year-on-year rise in Jan-

Mar net profit  to 8.66 bln rupees. 
�  The bank made aggressive provision for loan-loss charges, which increased three times for full year FY09, raising NPL (non-performing loan) 

coverage to 91%, the highest in their coverage universe.  
�  They have upgraded their FY10 profit estimates by 8%, and are now forecasting 10% growth in profits. 
�  Though the initial euphoria of a stable government is likely to keep sentiment upbeat next week as well, profit booking can kick in after a few days. 
�  It may not be prudent for market to expect significant changes in fundamentals immediately. 
��������������(�,���������������(�,���������������(�,���������������(�,�� ���
�  Bank of America Corp. has modified the mortgages of more than 50,000 borrowers as part of a settlement with U.S. states over charges of predatory 

lending at the bank's Countrywide Financial Corp. citing a Bank of America report this week. 
�  GMAC LLC , the auto and home lender that received $13.5 billion in government rescue funds, told employees earlier this week it will cut $1 billion 

in costs this year. 
�  U.S. banks will pay an emergency fee based on their assets to rebuild the Federal Deposit Insurance Corp.’s reserves, putting a greater burden on 

large banks to replenish the fund amid the fastest pace of failures since 1994.  

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  Pharmaceutical counters are likely to remain volatile next week, but with an upward bias in most counters, ahead of expiry of May futures contracts on 

Thursday as traders scurry to cover short positions. 
�  No one would want to roll over short positions to June, especially some good pharma stocks like GlaxoSmithKline Pharma, Dr Reddy's, and Sun 

Pharma. So there will be some upside in these stocks. However, trade is likely to be volatile next week. 
�  However, Sun Pharma, which will report Jan-Mar earnings May 30, is likely to report some forex losses. 
�  Ranbaxy Laboratories is seen weak in the next few trading sessions, as it has risen considerably, and there will be profit booking at higher levels like 

it happened this week. 
�  Dr Reddy's is seen gaining further--after rising 15% this week--on the back of robust Jan-Mar results with sales growing 52% to 19.28 bln rupees. 
�  Fresh short positions are highly unlikely in pharma stocks, which are perceived as major defensive bets in uncertain market environment. 
�  But there is no trigger for pharma shares in the near-term besides those reporting their Jan-Mar results. 
�  Dishman Pharma and Natco Pharma will report their earnings Monday while Ipca Laboratories will detail Q4 earnings on Thursday. 
��������������(�,���������������(�,���������������(�,���������������(�,�� ���
�  Barack Obama said getting Congress to approve an overhaul of U.S. health-care system will be tough, though he is committed to pushing for a bill. 
�  Pfizer Inc., the world largest research-based pharmaceuticals company, said it’s committed to doing business in Venezuela after Commerce Minister 

Eduardo Saman called for the temporary seizure of its plant. 
�  Abbott Laboratories, Schering-Plough Corp. and four other drug makers agreed to pay $89 million to settle lawsuits brought by the state of Alabama 

accusing them of inflating prices for some medicines. 
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CAPITAL GOODS SECTOR  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
POWER SECTOR 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

ABB LTD INDIA 631.25  465.60  35.58  1064.90  343.35  815410  24.44  99.99  

BHEL 1978.20  1684.75  17.42  2400.00  981.00  2019973  31.86  220.10  

LARSEN & TOUBRO  1300.75  976.35  33.23  1524.90  556.00  4701974  32.17  185.26  

PUNJ LLOYD LIMITED 181.95  128.65  41.43  349.00  66.05  12100520  17.20 90.40  

SUZLON ENERGY LIMITED 94.00  76.90  22.24  310.50  33.05  40429560  13.28  54.07  

 

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

NTPC LIMITED 216.60  188.90  14.66  225.00  113.00  9886569  22.08  64.11  

POWER GRID CORP. 118.70  99.20  19.66  130.00  52.00  5332318  32.95  32.09  

RELIANCE POWER LIMITED 165.00  129.50  27.41  310.00  81.00  8488600  161.76  37.43  

SIEMENS INDIA LIMITED 455.55  329.45  38.28  600.00  186.20  1239718  25.62  67.55  

TATA POWER CO LTD 1044.10  892.90  16.93  1496.50  530.10  461147  20.77  347.66  

 

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  Capital goods and engineering shares are seen higher ahead of May futures and options expiry Thursday on short covering, and on buying support at 

lower levels amid positive sentiment with the new government assuming office. 
�  With the election of strong Congress-led government for second consecutive term, we see continuity in focus on infrastructure & capital good sectors. 
�  Privatisation of infrastructure should gather more pace - a positive for developers and equipment suppliers. BHEL  is the biggest beneficiary, followed 

by T&D  (transmission and distribution) equipment makers, L&T and power utilities. 
�  Engineering majors BHEL  and Larsen & Toubro will be in focus as they detail Jan-Mar results on Wednesday and Thursday, respectively. 
�  L&T  is seen posting fourth quarter net profit  at 9.5 bln rupees, down 2% on year. Net sales is seen at 103.99 bln rupees, up 23% from last year. 
�  Key here is order inflows in Jan-Mar, as this will provide earnings visibility. Investors will also watch for guidance on margins. 
�  Although provisional results for Bharat Heavy Electricals have already been declared, investors will eye Jan-Mar earnings due Wednesday for 

details. The heavyweight is seen posting a fourth quarter net profit  of 12.8 bln rupees, up 16% from last year. Net sales for the quarter is seen at 95.9 
bln rupees, up 33% from last year. 

�  Markets could stabilise at current levels, with profit booking coming in at higher levels. 
��������������(�,���������������(�,���������������(�,���������������(�,�   
�  Linde AG, the world’s second-biggest maker of industrial gases, is seeking to extend the maturity of 1.5 billion euros ($2 billion) of loans due in 2011, 

two people familiar with the situation. 
�  World Trade Center developer Larry Silverstein and the Port Authority  of New York and New Jersey office towers at the site in lower Manhattan by 

next month.  

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  Power shares are seen higher ahead of May futures and options expiry Thursday on short covering, and on buying support at lower levels amid 

positive sentiment with the new government assuming office. 
�  With the election of a strong Congress-led government for a second consecutive term, we see continuity in focus on power sector. 
�  Privatisation of infrastructure should gather more pace - a positive for developers and equipment suppliers. BHEL  is the biggest beneficiary, followed 

by T&D  (transmission and distribution) equipment makers, L&T and power utilities. 
�  India will become a lucrative market for nuclear energy equipment makers as soon as The United States-India Peaceful Atomic Energy Cooperation 

Act of 2006 between India and U.S. starts to show the benefits of investments flowing in to the country. Nuclear power is close to Congress’ dreams.  
�  Now that it’s clear that Left won’t be sharing power with the Congress this time, the government can focus on benefits of nuclear deal by faster 

execution of such plans.  
�  Power equipment companies like L&T, BHEL and Areva T&D and few construction companies which have prior experience in manufacturing parts 

of nuclear power plants such as HCC will be impacted positively.  
�  India aims to achieve 35% of power production from nuclear power by 2050. India may now attract over $40 billion in foreign investments over the 

next 10-15 years as the result of private sector’s entry into India's nuclear power generation. NPCIL officials have already done exploratory meetings 
and technical discussions with Areva of France. Reliance Power, NPCIL, JSW, BHEL and L&T have lined up plans worth over Rs.1, 00,000 crore 
for foraying into this sector.  

�  Both NTPC and Reliance Power are having plans to start with 2000 MW nuclear power plant once it gets the nod from the government. Companies 
like Rolta India, HCC, Simplex Infrastructure, McNally B harat, etc may also benefit with their products/services catering to nuclear energy. 

�  BHEL  and L&T  to benefit from faster clearance on NTPC/DVC bulk tender of Rs 210 bln for 11x660MW super critical projects.  
�  Possibility of equity raising by PGCIL, NHPC, DVC, etc to be sentimentally positive as large hydro orders could get awarded. 
��������������(�,���������������(�,���������������(�,���������������(�,�  
�  U.K. electricity fell  as nuclear and gas-fired power plants started, boosting supply, and natural-gas costs declined. Weekend baseload power dropped 

0.5 percent to 32.35 pounds ($51.28) a megawatt-hour. Baseload electricity for the next working day traded at 32.50 pounds a megawatt hour, from 36 
pounds a megawatt-hour yesterday for deliveries. 

�  An offer by Xstrata Plc, the biggest exporter of coal used by power plants, for Anglo American Plc would be “compelling” for investors. 

�
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FMCG SECTOR 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
INFRASTRUCTURE SECTOR 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

DABUR INDIA LIMITED 110.95  109.35  1.46  123.00  60.15  683526  24.55  7.15  

HINDUSTAN UNILEVER  232.00  221.95  4.53  271.90  185.10  5805174  20.20  6.93  

ITC LTD 183.60  188.05  (2.37) 231.00  132.05  7986222  20.82  32.61  

NESTLE INDIA LIMITED 1670.45  1706.90  (2.14) 1814.86  1220.00  72978  30.16  49.09  

TATA TEA LTD 688.80  682.00  1.00  939.60  433.00  220553  2.75  562.80  

Name 22nd May 15th May % Chg 52W-
High 

52W-
Low 

5D Avg 
Volume 

P/E Book 
Value 

DLF LIMITED 334.00  234.80  42.25  629.55  124.05  25919610  12.29  109.92  

HCC 102.15  60.70  68.29  131.00  28.80  9496142  44.20  36.47  

IVRCL INFRASTRUCTURES  261.05  154.20  69.29  434.00  57.00  4134305  12.05  185.80  

RELIANCE INFRA 1121.30  798.00  40.51  1390.00  352.75  3562669  18.73  694.41  

UNITECH LIMITED 71.15  49.55  43.59  280.00  21.65  77331500  6.95  22.18  

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  Shares of fast moving consumer goods companies are seen range-bound with negative bias with ITC in focus after the company reported disappointing 

sales. Despite flat sales, ITC  reported robust growth in operating profit and margins. 
�  The overall market is bullish. People are likely to shift from defensive counters to aggressive stocks and FMCG shares will see some selling pressure 

on account of that. 
�  ITC announced Jan-Mar net profit of 8.09 bln rupees, up 10% on year, on net sales of 38.91 bln rupees which was down 1.1%. 
�  The company's operating profit margins though surged 589 basis points to 32.45%, led by 310 basis points expansion in cigarette margins and also 

aided by improved sales mix in agri business. 
�  The headline numbers were impacted by a slowdown in hotels and agri-business revenues, and fall in profitability of its hospitality business. 
�  ITC shares, which were earlier trading in the red, recovered after the results were announced and ended up 0.8% at 183.60 rupees on National Stock 

Exchange. 
�  Morgan Stanley in a recent sector report said the upward trend in input costs may limit margin upside potential for FMCG companies in the coming 

quarters. 
�  All companies' cost indices have moved back closer to their 2008 (Jan-Dec) average levels and are 0-15% below their respective 2008 averages. 
��������������(�,���������������(�,���������������(�,���������������(�,�� ���
�  Vietnam’s annual coffee production will decline 6.8 percent in the year starting Oct. 1 after heavy rain during the blossoming period damaged 

flowers, the U.S. Department of Agriculture’s Foreign Agricultural Service said. 
�  Altria Group Inc . and other U.S. cigarette makers lost an appeal of a lower court’s decision that the companies violated racketeering laws and barring 

them from marketing cigarettes as light” or low-tar. 
�  McDonald’s Corp. Rose to a three-month high as analysts, including Deutsche Bank AG’s Jason West, who met with the company’s management, 

said the hamburger chain’s European profit margins are improving. 
 

(��������(�,�(��������(�,�(��������(�,�(��������(�,�� ���
�  Realty stocks will largely continue to be in positive territory next week, in line with the broad market that ended up ahead of the swearing-in of a new 

government at the Centre this evening. 
�  Share indices have spurted this week on speculation economic reforms will get a boost from the new United Progressive Alliance government led by 

Manmohan Singh. 
�  Bombay Stock Exchange Sensex gained over 14% during the week, its biggest rise ever since Mar 1992. 
�  Prime Minister Manmohan Singh was sworn in for a second consecutive term along with 19 Cabinet ministers. 
�  DLF is seen positive in the week ahead as the company is in the final stages of negotiations to sell its subsidiary DLF Wind Power to France's Eole-

Ros. The deal is valued at 10 bln rupees. 
�  Housing Development and Infrastructure Ltd, in a board meeting Saturday, will consider raising funds via qualified institutional placement or 

preferential allotment to promoters. The company is looking at raising 20 bln rupees through a fresh issue to qualified institutional buyers. 
�  With the recent improvement in secondary market, liquidity-drained realty developers have been looking to raise funds through qualified institutional 

buyers. 
�  Indiabulls Real Estate Ltd raised nearly 26.56 bln rupees through a QIP issue. 
�  In April, Unitech Ltd raised 16.25 bln rupees through fresh issue of shares to qualified institutions to repay part of its over 89-bln-rupee debt. 
��������������(�,��������������(�,��������������(�,��������������(�,� �������
�  Land & Houses Pcl, Thailand’s largest homebuilder, led gains in property stocks in Bangkok trading after JPMorgan Chase & Co. raised their price 

estimates, predicting increased sales and profit margins. 
�  Builders broke ground on the fewest homes on record in April as a plunge in work on condominiums and apartment buildings overwhelmed the 

second straight gain in starts on single-family properties. Housing starts slid 13 percent to an annual rate of 458,000, a lower level than forecast. The 
drop was led by a 46 percent tumble in multifamily starts, a category that tends to be more volatile. 
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METAL SECTOR 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
INFORMATION TECHNOLOGY SECTOR 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Name 22nd May 15th May % Chg 52W-
High 

52W-Low 5D Avg 
Volume 

P/E Book 
Value 

HINDALCO INDUSTRIES  76.90  71.05  8.23  180.65  36.75  8081812  4.16  128.20  

JINDAL STEEL & POWER  2186.00  1600.40  36.59  2464.95  518.10  786157  26.42  250.37  

SESA GOA LTD 160.25  137.05  16.93  216.89  60.15  5097946  6.42  37.39  

SAIL 158.45  118.40  33.83  182.00  55.25  11594620  8.62  56.38  

TATA STEEL LIMITED 363.65  264.35  37.56  925.00  137.50  15176020  2.06  393.22  

 

Name 22nd May 15th May % Chg 52W-High 52W-Low 5D Avg Volume P/E Book Value 

INFOSYS TECHNOLOGIES  1522.30  1573.95  (3.28) 2046.50  1040.00  2644182  14.55  318.66  

ROLTA INDIA LIMITED 114.35  82.40  38.77  360.00  32.00  11266090  7.95  73.60  

SATYAM COMPUTER  53.55  44.50  20.34  542.00  6.30  12623110  2.12  107.97  

TATA CONSULTANCY SVS  634.05  621.70  1.99  1057.40  415.35  1849921  11.80  159.41  

WIPRO LTD 369.35  374.55  (1.39) 535.00  180.40  1964547  13.78  93.10  

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  After the recent sharp rally, steel counters may see some correction in the coming week. Steel stocks have run up quite a lot. 
�  The market will closely watch the structure of the new government, and who gets the steel ministry. 
�  We believe steel stocks, which rose 20-40% over the past one week, have surged beyond the broad market movement. 
�  Definitely, the rise in steel shares is much more than the broad market. Therefore, if there is any correction in the market, this will be the first segment 

to correct. 
�  This week, shares of Jindal Steel and Power Ltd rose 36%, while Tata Steel surged 34%. Steel Authority of India Ltd  also rallied nearly 30%. 
�  The broad market had surged as the Congress-led United Progressive Alliance seized a decisive political mandate to form the next government. 
�  A clear mandate to UPA without its Left allies is expected to give boost to the otherwise stalled reforms process. 
�  Steel counters have remained positive for the past few months, as the government's focus on infrastructure spending has created a positive sentiment 

for the industry. 
�  In the coming week, large-cap steel stocks are likely to under-perform, though there is still scope for mid-cap steel shares to rise. 
�  The market will also keenly watch comments from the new steel minister. If the minister has something positive to offer, steel stocks may get a leg up. 
�  Manmohan Singh took oath for a second term as prime minister, along with 19 members of his Cabinet. Portfolio allocation is likely by Saturday. 
�  Among others, the Tata Steel counter is likely to be closely watched, as the company is likely to announce its results soon. 
��������������(�,���������������(�,���������������(�,���������������(�,�� ���
�  Vale do Rio Doce, the world’s biggest iron-ore producer, said falling costs and a stronger dollar allowed it to cut 2009 planned capital spending by 37 

percent. Investments this year will total $9 billion, down from a previously announced $14.2 billion. 
�  U.S. makers of pipes used for oil wells are being harmed by a surge of Chinese imports, a U.S. agency ruled in a decision that may lead to tariffs of as 

much as 99 percent on $2.6 billion in goods. The U.S. International Trade Commission ruled 6-0 in favor of domestic companies such as U.S. Steel 
Corp., the U.S. operations of Evraz Group SA and Wheatland Tube Co., controlled by the closely held Carlyle Group. The United Steelworkers union 
also joined in filing the case. 

�  Rio Tinto Group, the world’s third- largest mining company, took its borates business off the market after the sales process didn’t achieve values that 
were “acceptable” to the company. 

 

(��������(�,�(��������(�,�(��������(�,�(��������(�,� ����
�  Information technology shares are seen down next week as investors roll over outstanding positions in May futures and options contracts to the next 

series. 
�  There is a huge build-up of positions in HCL (Technologies) and Tata Consultancy Services. We may see some squaring off on those counters. 
�  The troubles plaguing the information technology industry are not over, with clients looking to conserve cash, after having finalised budgets. 
�  Earlier this week, Infosys Technologies' Chief Financial Officer said that pricing pressure remains and clients are postponing non-critical projects. 

Shares of the company, which is eyeing acquisitions in the healthcare and lifestyle segments, are likely to stay subdued. 
�  We believe that increasing problems in the manufacturing space and possible sluggishness in revenue from some key clients could be real concerns 

in 2009-10. 
�  It expects revenue to decline 5.5% in 2009-10. Dealers said it would take a while for the stock's valuations to become attractive. 
�  Tech Mahindra and Satyam Computer Services, which gained substantially this week, may see some profit sales on concerns over the company's 

business. 
�  Chairman Kiran Karnik has said revenues have started slipping due to severe fall in orders during the past few months. 
�  Tech Mahindra said the company would look at all options to cut costs. 
��������������������������������������������(�,�����(�,�����(�,�����(�,�� ���
�  Microsoft Corp . Chief Executive Officer Steve Ballmer will unveil a revamped Internet search engine next week, according to people familiar with 

the matter The new program will divide search results into different categories. The software uses a panel on the left side to list the categories, along 
with past searches and related queries, said the person, who declined to be named because the details are confidential. 

�  Lenovo Group Ltd reported a record quarterly loss and said it faces a “very challenging” market. Sales in the Americas and Europe tumbled as the 
worst global recession since World War II led customers to slash orders, prompting Lenovo to eliminate 2,500 overseas jobs. The demand slump 
and job-cut related expenses pushed the Chinese company into a fiscal fourth-quarter loss of $264 million, wider than analysts estimated. 
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Developed 
Markets 

22nd May 15th May 
% Chg P/E 

Dow Jones Indus.  8277.32  8268.64  0.10  20.46  

Nasdaq  1692.01  1680.14  0.71  25.43  

FTSE 100 Index 4365.29  4348.11  0.40  27.97  

CAC 40 Index 3227.97  3169.05  1.86  11.43  

DAX Index 4918.75  4737.50  3.83  25.42  

Nikkei 225 9225.81  9265.02  (0.42)  

Topix Index 875.88  881.65  (0.65)  

Canada 9993.42  9762.85  2.36  12.60  

 
 
 
Emerging 
Markets 

22nd May 15th May 
% Chg P/E 

Shanghai 2597.60  2645.26  (1.80) 26.09  
Hang Seng 17062.52  16790.70  1.62  15.34  
Brazil 50568.49  49007.21  3.19  21.17  
Mexico 24093.24  23341.72  3.22  15.70  
Kospi 1403.75  1391.73  0.86  28.15  
Russia 1013.37  936.27  8.23  5.76  
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·  U.S. stocks dropped, erasing gains in the final hour of trading for the third time this week, as government borrowing costs climbed to a six-month 

high and investors sold shares before the holiday weekend. Bank of America Corp. and American Express Co. slumped at least 3 percent and 
banks in the Standard & Poor’s 500 Index lost 1.4 percent in the last half hour as the government prepared to raise $162 billion. 

·  Banks in U.S. fell after the Federal Deposit Insurance Corp. vote to impose an emergency fee based on their assets trebuild the FDIC’s reserves, 
putting a greater burden on large lenders to replenish the fund amid the fastest pace of failuresince 1994. Bank United Financial Corp., the ailing 
Florida lender, was shut by federal regulators and its assets were sold to privateequity firms including WL Ross & Co. and Carlyle Group in the 
largest U.S. bank failure this year. 

·  Standard & Poor's lowered its outlook for the United Kingdom to “negative” from “stable.” Investors are worried that other countries, including 
the United States, will also face downgrades in the near future. A cut would lift borrowing costs for the government, spur inflation and make it 
harder to curtail the banking crisis that has spurred more than $1 trillion in losses. 

·  The manufacturing activity index improved to negative 22.6 in May from negative 24.4 in April, but analysts were expecting it to improve to 
negative 18. U.S. Treasuries plunged after the government said it would sell a massive amount of new debt next week. Treasuries fell, pushing 10-
year notes to their biggest weekly loss since June 2008, as investors prepared for the U.S. government to resume debt sales after a two-week hiatus. 
 Ten-year yields rose above 3.4 percent for the first time  since November amid concern the record supply of Treasuries to pay for a mounting 
budget deficit may jeopardize the U.S.’s AAA credit rating. Longer-maturity notes and bonds led the declines, sending yields on 10-year securities 
to 2.56 percentage points above those on two-year notes, the most since November. 

·  U.S. Housing starts in April dropped unexpectedly nearly 13% to the seasonally adjusted annual rate of 458,000 from a revised 525,000 in 
March.This was  led by a 46 percent tumble in multifamily starts, which tend to be more volatile, Commerce Department figures showed in 
Washington. Building permits, a sign of future construction, fell 3.3 percent to a record low of 494,000. The construction of new homes and 
apartments fell 12.8 percent last month to a seasonally adjusted annual rate of 458,000 units the lowest pace on records going back a half-century 

·  The number of newly laid-off Americans requesting unemployment insurance dropped slightly last week after spiking due to auto layoffs, while 
continuing jobless claims moved closer to 7 million. Jobs are likely to remain scarce through next year and maybe beyond that even though the 
overall economy seems to be picking up. Fresh evidence of improvement came after its index of leading indicators rose in April for the first time 
in seven months. The Labor Department said that initial claims for jobless benefits fell to a seasonally adjusted 631,000, down from a revised 
figure of 643,000 the previous week 

·  The Dollar Index, used by the ICE to track the U.S. currency versus the euro, yen, pound, Swiss franc, Canadian dollar and Swedish krona, has 
fallen 11 percent from its high this year of 89.624 on March 4.The dollar declined beyond $1.40 against the euro for the first time since January on 
concern U.S. creditworthiness deteriorated and near-zero borrowing costs made the nation’s assets less attractive to investors. 

·  General Motors Corp., facing rising cash needs before a June 1 bankruptcy deadline, tapped $4 billion more in U.S. aid to push its total to $19.4 
billion. GM’s latest loan from the Treasury exceeded a forecast of $2.6 billion. GM said it needed $1.4 billion more in cash this month than it 
expected. The accelerated borrowing schedule means GM will need $7.6 billion in June and beyond, a decrease from a planned $9 billion. GM has 
said a bankruptcy filing is now probable by June 1, the date set by President Barack Obama to restructure in or out of court. General Motor  
dropped as Tentative union accords this week to trim U.S. and Canadian labor expenses still leave GM deadlocked with bondholders in its bid to 
shrink $27 billion in debt, a step the Obama administration said must be taken to avoid bankruptcy. 

·  Asian stocks climbed for the third week as an election victory by India’s ruling party spurred optimism economic reforms will follow and 
Goldman Sachs Group Inc. became more bullish on commodities companies. The MSCI Asia Pacific Index jumped 2.1% this week to 99.35. 
Asian markets have rallied 41 percent since the MSCI benchmark dropped to a more than five-year low on March 9. 

·  Export driven Singapore economy contracted 14.6% on a quarter-on-quarter, seasonally adjusted annualized basis in first quarter of 2009 
compared to the decline of 16.4% recorded in the last quarter of 2008. In year-on-year terms, real GDP contracted by 10.1% in the first quarter of 
2009. The Ministry of Trade and Industry (MTI) of Singapore maintained the GDP growth forecast for 2009 at -6 to -9%. 

·  The U.K. refused to release the results of stress tests conducted on British banks, two weeks after the Federal Reserve said similar reviews showed 
10 U.S. lenders needed to raise a total of $74.6 billion.  Publishing the information may increase instability and force the government to take 
further action to shore up the U.K. financial system. 

·  European handset sales hurt mobile-phone companies and British Airways Plc posted a wider-than-estimated loss. Nokia slid after market 
research firm Gartner Inc. said its market share fell to 36.2 percent in the first quarter from 39.1 percent a year earlier. Worldwide mobile-phone 
sales dropped 8.6 percent, the industry’s first year-on-year contraction, as the economic slowdown curtailed consumer spending in regions 
including Asia Pacific. While Ericsson Mobile Communications Ltd.’s market share dropped to 5.4 percent from 7.5 percent. 

·  The cost of borrowing in dollars between banks for three months had its biggest weekly drop this year as central-bank cash injections and 
interest-rate cuts made financial institutions less wary of offering credit. The London interbank offered rate, or Libor, for such loans was little 
changed at 0.66 percent today, bringing its decline this week to 17 basis points, the most since the five days through Dec. 19, when it fell 42 bp, 

·  Holcim Philippines Inc. rose, posting the second-biggest gain among the nation’s stocks, after the company announced dividend payments and  he 
local cement market is growing faster than it “anticipated.” Holcim rose 8.1 percent to 4 pesos a sharpest gain since May 8. It’s the second- biggest 
gainer in the Philippine All Share Index, which decreased 0.8 percent. 

·  Brazil’s Bovespa index climbed, capping a weekly advance, on speculation domestic demand is recovering and as investors bought commodities 
to hedge against a weakening dollar.  The Bovespa rose 1 percent to 50,568.49, extending a weekly increase to 3.2 %. 

·  JBS, the world’s biggest beef producer gained as the Obama administration will push countries such as Japan and China to drop restrictions they 
have maintained since 2003, U.S. Trade Representative Ron Kirk said in Washington. 

·  Citic Resources Holdings Ltd., a Hong Kong-listed oil supplier, surged 23 percent to HK$2.00 after Goldman Sachs boosted the shares to “buy” 
from “sell” as oil is likely to average $55 per barrel in the last six months of 2009 and $70 in 2010. Crude climbed above $62 for the first time 
since November this week. “Oil prices are likely to trend higher through the second half of 2009 and 2010,” 

·  The Organisation of Petroleum Exporting Countries (OPEC) will agree next week to keep production levels unchanged as rising prices have 
eased pressure on budgets and there are hints of economic recovery over the next year, an agency report said. OPEC would maintain output and 
stress again the need for adherence to existing quotas when they meet in Vienna on May 28. 
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US  
24-May Fed Kon Speak on panel at prienceton univercity conference 
25-May Fed hoeing Speaks at Frankfurt. 

INDIA  
25-May Earnings Expected: REC, Jet Airways, Karnataka Bank, Others 
25-May CII with IFC organizes a Book Launch 
25-May Asia Society organizes the Launch of Monetary Policy 
26-May Wacom organizes Intuos4 India Press Conference 
26-May Earnings Expected: BOB, 
26-May NIIT Tech. organizes Press Conference to Announce Earnings 
27-May Earnings Expected: BHEL, MRPL, 
28-May Tata Motors organizes a Press Meet for Launch of World Truck 
28-May Earnings Expected: L&T, Tata Power, SAIL, M&M, Others 
29-May Earnings Expected: Tata Motors, Colgate, IVRCL, Others 
30-May Earnings Expected: Sun Pharma, 

Corporate  
26-May LGL Group IncQ1 2009 Earnings Call 
27-May Take-Two Interactive Software IncQ2 2009 Earnings Call 
27-May Staples IncQ1 2010 Earnings Call 
27-May Chico's FAS IncQ1 2010 Earnings Call 
28-May DSW IncQ1 2010 Earnings Call 
28-May Blue Coat Systems IncQ4 2009 Earnings Call 
28-May Shoe Carnival IncQ1 2010 Earnings Call 
29-May Tiffany & Co/DEQ1 2010 Earnings Call 

 
 

Major Economic Events in Coming week 

Date Country Events Survey Prior 

26-May US Consumer Confidence 42.8 39.2 

26-May US Richmond Fed Manufact. Index -6 -9 

26-May US Dallas Fed Manf. Activity -22.10% -31.60% 

27-May US ABC Consumer Confidence - - -45 

27-May US MBA Mortgage Applications - - 2.30% 

27-May US House Price Index MoM 0.20% 0.70% 

27-May US Existing Home Sales 4.66M 4.57M 

27-May US Existing Home Sales MoM 2.00% -3.00% 

27-May US House Price Purchase Index QoQ - - - - 

28-May US Durable Goods Orders 0.40% -0.80% 

28-May US Durables Ex Transportation -0.30% -0.60% 

28-May US Initial Jobless Claims 630K 631K 

28-May US Continuing Claims 6740K 6662K 

28-May US New Home Sales 360K 356K 

28-May US New Home Sales MoM 1.10% -0.60% 

28-May US Mortgage Delinquencies - - 7.88% 

29-May US GDP QoQ (Annualized) -5.50% -6.10% 

29-May US Personal Consumption 2.00% 2.20% 

29-May US GDP Price Index 2.90% 2.90% 

29-May US Core PCE QoQ 1.50% 1.50% 

 

Major Economic Events in last week 

Date Country Events Actual Prior 

5/19/2009 US Housing Starts 458K 510K 

5/19/2009 US Building Permits 494K 513K 

5/20/2009 US ABC Consumer Confidence -45 -42 

5/20/2009 US MBA Mortgage Applications 2.3% -8.60% 

5/20/2009 US Minutes FOMC Meeting    

5/21/2009 US Initial Jobless Claims 631K 637K 

5/21/2009 US Continuing Claims 6662K 6560K 

5/21/2009 US RPX Composite 28dy YoY -21.80% -22.27% 

5/21/2009 US RPX Composite 28dy Index 186.03 186.56 

5/21/2009 US Leading Indicators 1% -0.30% 

5/21/2009 US Philadelphia Fed. -22.6 -24.4 

5/19/2009 UK CPI MOM 0.2% 0.20% 

5/19/2009 UK CPI YOY 2.3% 2.90% 

5/19/2009 UK Retail Price Index 211.5 211.3 

5/19/2009 UK RPI MOM 0.1% -0.40% 

5/19/2009 GE Producer Prices Mom -1.4% -0.70% 

5/19/2009 GE PMI Manufacturing  39.1 35.4 

5/18/2009 JN Consumer Confidence 33.2 29.6 

5/19/2009 JN Industrial Production 1.6% 1.60% 

5/19/2009 JN Capacity Utilization Mom 0.8% 11.90% 
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	�4��	�4��	�4��	�4��� ���
�  Crude oil rose as the dollar fell to a four-month low against the euro and U.S. stocks gained for the first time in four days.  Oil climbed 1 percent in 

New York after the dollar dipped against major currencies on speculation the U.S. may lose its AAA credit rating. Equities increased as profit at 
Sears Holdings Corp. overshadowed concern the government faces higher interest rates to finance the rescue of the financial industry. The dollar is 
weak and might get even weaker, spurring interest in commodities. Oil and other hot commodities operate as essentially an inflation hedge when 
the dollar drops. They become a good way to store value. Crude oil for July delivery rose 62 cents to settle at $61.67 a barrel at 2:45 p.m. on the 
New York Mercantile Exchange. The July contract increased 8.2 percent this week. Oil is up 38 percent this year. 

5����1�-�����4$5����1�-�����4$5����1�-�����4$5����1�-�����4$� ���
�  Gold rose to the highest in two months, gaining for a third consecutive week, as the slumping dollar and higher oil prices boosted the metal’s 

appeal as an alternative investment. Silver soared to a nine-month high.  The dollar fell to the lowest this year against a basket of six currencies 
including the euro and yen on speculation that the AAA credit rating on U.S. debt may be cut. Bullion typically gains when the dollar weakens and 
oil rises. Crude-oil futures climbed 1 percent in New York and are up 38 percent this year. Gold is responding positively to the decline in the U.S. 
dollar, rising oil prices and the overall outlook for inflation. Gold futures for June delivery climbed $7.70, or 0.8 percent, to $958.90 an ounce on 
the New York Mercantile Exchange’s Comex division, after earlier touching $963.10, the highest for a most-active contract since March 20. Gold 
gained 3 percent this week. 

�  Platinum prices rose, following gold toward a weekly gain, as a slumping dollar boosted demand for precious metals as a store of value. Palladium 
declined.  The U.S. Dollar Index, a six-currency gauge, slumped for a fifth straight day, losing as much as 0.9 percent amid concern that the top-
quality credit rating of the U.S. may be cut. Bill Gross, the manager of the world’s largest bond fund, said U.S. debt “eventually” will be 
downgraded, after Standard & Poor’s lowered its outlook for U.K. debt to “negative” yesterday.  Gold jumped to the highest price since March. 
Platinum prices were dragged higher by gold, which is receiving support from a weaker dollar, the possible U.S. ratings downgrade and potential 
for inflation. 

6����%�����6����%�����6����%�����6����%���������
�  Copper rose, capping weekly gains in London and New York, as Chinese imports of the metal climbed to a record and inventories continued to 

drop.  Stockpiles of copper in warehouses monitored by the London Metal Exchange fell for a 12th day. China increased imports of copper by 7 
percent in April, government figures showed today. China’s investments in fixed urban assets such as railways and housing rose 30.5 percent this 
year through April. Most copper is used by builders for plumbing and wiring. The strength of Chinese import demand has been pretty phenomenal. 
We’ve seen that confirmed again in the import statistics. Copper futures for July delivery climbed 4.65 cents, or 2.3 percent, to $2.0975 a pound on 
the New York Mercantile Exchange’s Comex division. The metal’s 4 percent gain for the week was the most since the five days ended April 17. 
Copper prices may drop as the U.S., the second-largest consumer of the metal, struggles to shake off a recession and slump in the housing market. 
Fourteen of 17 analysts, investors and traders surveyed or 82 percent, said copper would fall next week. Three said the metal would trade higher����

	4�����'	4�����'	4�����'	4�����'� ���
�  The dollar declined beyond $1.40 against the euro for the first time since January on concern U.S. creditworthiness deteriorated and near-zero 

borrowing costs made the nation’s assets less attractive to investors. The yen touched a nine-week high versus the dollar after Japan’s Finance 
Minister Kaoru Yosano said the government won’t intervene in the currency market and the Bank of Japan raised its economic assessment. The 
dollar recorded its biggest weekly drop versus the euro since March after Pacific Investment Management Co.’s Bill Gross said the U.S. will 
“eventually” lose its AAA credit rating. When you have a beginning of a global recovery, the fragility for the bond and the dollar is the most as 
capital may find a better place to go. You cannot fight the move. The dollar may rebound after the currency’s 3.7 percent plunge this week against 
the euro created a “lose-lose situation” for the U.S., Europe and other countries. 

�  Canada’s dollar rose to the highest in more than seven months as traders shunned the U.S. currency on concern the creditworthiness of the 
world’s largest economy is deteriorating.  The Canadian currency headed for its biggest weekly gain since October as commodity-linked currencies 
surged. The U.S. Dollar Index fell to the lowest this year. The extent of the rally is quite astonishing. If U.S. dollar weakness continues, it could 
have far-reaching implications not only for the Canadian dollar, but for currencies across the world. The Canadian dollar, known as the loonie, 
strengthened as much as 1.5 percent to C$1.1205 per U.S. dollar, the highest level since Oct. 9. It traded at C$1.1252, up 1.1 percent, at 11:06 a.m. 
in Toronto, compared with C$1.1374 yesterday. One Canadian dollar buys 88.87 U.S. cents. 

�  Asian currencies rose, with India’s rupee posting its best week in more than a decade, as global investors piled into emerging-market equities and 
the dollar slumped on concern the U.S. will lose its top credit rating. The Bloomberg-JPMorgan Asia Dollar Index, which tracks the 10 most-active 
regional currencies against the greenback, climbed to the highest level in more than four months yesterday. Standard & Poor’s lowered its outlook 
on the U.K.’s AAA rating to negative this week because of rising debt levels, while Bill  Gross at Pacific Investment Management Co. said the U.S. 
may “eventually” have to forfeit its top grade. 

�  The Australian and New Zealand dollars rose to seven-month highs as investors sold the U.S. currency on concern the Treasury Department’s 
record debt sales will undermine the government’s creditworthiness. Australia’s dollar headed for its 11th advance in 12 weeks as Asian equities 
gained this week. The U.S. dollar fell to the weakest level since January against the euro and the lowest in nine weeks against the yen after Japanese 
Finance Minister Kaoru Yosano said the government isn’t planning to intervene in markets. General sentiment towards the U.S. dollar is driving 
everything; a test of 80 cents for the Aussie looks pretty realistic over the next few days. 

�  India’s rupee completed the biggest weekly advance in 13 years on optimism Prime Minister Manmohan Singh, armed with a fresh mandate, 
will revive efforts to sell state assets and attract foreign investment.The currency climbed to a five-month high as the benchmark stock index this 
week rallied the most since 1992. Singh, the first premier to win re-election after serving a full term since 1971, has the backing of 322 lawmakers 
and doesn’t need the support of communists who had previously blocked economic reforms. The new administration raises the prospect of a 
stronger growth outlook, economic reforms and a more prudent fiscal policy. 

�
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LME ALUMINUM  3MO ($) 1442.00  (0.55) (5.26) (1.77) 10.50  (17.60) 

ALUMINUM SPOT INDEX 66.35  0.00  (6.42) (7.40) 2.71  (24.21) 

LME COPPER    3MO ($) 4610.00  3.13  3.60  1.54  46.35  30.23  

COPPER INDEX 218.20  1.80  (1.00) (4.28) 38.28  24.33  

LME ZINC      3MO ($) 1517.00  5.13  1.47  3.20  37.29  29.11  

ZINC SPOT INDEX 69.25  0.00  (2.74) (3.01) 24.89  14.94  

LME LEAD      3MO ($) 1439.00  3.45  (2.90) (1.44) 39.71  21.74  

LEAD SPOT INDEX 67.10  0.00  (4.42) (8.58) 24.14  10.27  

LME NICKEL    3MO ($) 12790.00  5.48  2.73  10.98  34.63  27.90  

NICKEL INDEX 590.50  0.00  1.67  3.07  20.17  16.84  

MILD STEEL INGOTS Jun09 21000.00  (0.38) (2.23) (4.28) (8.30) #N/A N/A 

China Domestic Hot Rolled Stee 3500.00  (1.13) (1.13) 7.69  (7.89) (1.41) 

SPONGE IRON SPOT INDEX 14610.00  (4.94) (2.79) (4.94) (9.03) (3.02) 

Steel China Iron Ore Fines cfr 67.50  0.75  0.75  8.00  (17.68) (4.26) 

China Import Indian Iron Ore 6 67.50  #N/A N/A 1.50  4.65  (20.12) (5.59) 

HRC price in US carbon steel U 410.00  2.50  2.50  (4.65) (21.15) (47.44) 

China 2nd Grade Coke Spot Pric 1600.00  0.00  0.00  6.67  (23.81) 0.00  

GOLD SPOT $/OZ 955.25  1.55  3.33  7.76  (2.65) 25.92  

GOLD INDEX 14525.00  0.72  (2.00) 0.94  (6.32) 17.90  

SILVER SPOT $/OZ 14.65  2.65  5.17  20.93  3.43  59.06  

MCX Silver 22580.00  1.80  0.96  10.55  (0.90) 40.47  

PLATINUM FUTURE   Jul09 1160.00  0.46  4.60  (1.59) 5.48  #N/A N/A 

PALLADIUM FUTURE  Sep09 234.30  (0.85) 2.67  (0.11) 7.08  #N/A N/A 

Generic 1st 'CL' Future 61.67  1.02  8.63  25.30  43.64  (15.03) 

CRUDE OIL INDEX 2910.00  0.73  3.97  18.68  56.03  17.72  

OPEC Secretariat Crude Oil Bas 58.32  (0.26) 4.16  20.27  48.89  37.03  

Generic 1st 'NG' Future 3.52  (2.44) (14.23) (3.92) (17.14) (47.22) 

Carbon Credit CER Aug09 787.50  0.00  (7.84) 11.39  #N/A N/A #N/A N/A 

MCX ATF Future    May09 3228.00  0.00  0.00  (4.33) #N/A N/A #N/A N/A 

DENATURED ETHANOL Jun09 1.72  0.76  2.50  10.61  12.42  7.17  

Malaysian Rubber Board Standar 556.25  (0.36) (2.03) (0.18) 12.60  0.86  

Malaysian Palm Oil Board Crude 2644.00  (3.68) (6.31) 1.30  38.50  86.86  

CRD PALM OIL IDX KANDLA 365.00  0.00  (8.75) (4.89) 30.19  45.22  

SUGAR M GRADE FUT Jun09 2331.00  (1.19) (1.73) 0.60  0.09  13.93  

WHITE SUGAR (LIF) Aug09 441.90  1.17  3.01  8.63  14.42  31.21  

NNS Tea South perprice INR/kg 115.00  0.00  6.48  18.56  40.24  27.78  

PTA FUTURE        Jun09 6920.00  (0.69) (3.03) (2.70) 18.09  #N/A N/A 

GUARSEED JODPR FT Jun09 1718.00  (1.26) (2.66) (9.29) 5.27  #N/A N/A 

SOYBEAN A FUTURE  Jun09 2586.00  (1.32) (3.90) (9.10) 16.85  #N/A N/A 

SUGAR M GRADE FUT Jun09 2331.00  (1.19) (1.73) 0.60  0.09  13.93  

JEERA UNJHA FUT   Jul09 11355.00  (1.83) (3.57) (13.67) #N/A N/A #N/A N/A 

PEPPER MALABAR GB Jun09 12716.00  (1.98) 0.46  (5.27) 14.82  #N/A N/A 

CHILLI GUNTUR FUT Jun09 4720.00  (1.11) (1.97) (3.52) (7.79) #N/A N/A 

TURMERIC FUTURE   Jun09 5080.00  (2.66) (7.77) (7.70) 16.25  #N/A N/A 

MAIZE NIZAMABAD   Jun09 887.50  (0.95) (0.84) (5.28) 3.98  #N/A N/A 

BALTIC DRY INDEX 2786.00  2.92  9.51  49.06  32.73  233.25  

BALTIC CLEAN TANKER IX 485.00  0.21  1.46  34.72  (19.17) (47.91) 

BALTIC DIRTY TANKER IX 480.00  (1.03) 1.48  (2.04) (19.46) (51.47) 

BALTIC PANAMAX IDX (LIF) 2293.00  (3.37) (7.32) 31.33  59.35  158.80  

LME ALUMINUM TOTAL 4191975.00  0.37  6.50  14.55  33.19  143.10  

LME COPPER TOTAL 333375.00  (0.80) (6.83) (25.93) (38.90) 17.75  

LME NICKEL TOTAL 109776.00  0.07  (0.39) 2.45  18.01  77.65  

LME ZINC TOTAL 317750.00  (0.09) (1.88) (7.41) (10.47) 69.17  

LEE & MAN PAPER MANUFACTURIN 0.83  (5.13) 7.77  34.41  100.00  182.99  
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  May-08 June-08 Jul-08 Aug-08 Sept-08 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 

Net FII Investment 
(US$million) (1242.4) (2502.90) (455.30) (300.20) (2052.4) (3804.60) (644) 433.50 (964.1) (604) 131.60 1448.37 3127.30 

Rs/USD 42.09 42.84 42.85 43.02 45.54 11.06 49.03 48.67 48.90 49.29 51.28 50.14 48.55 

364 day T-Bill Yield 7.70% 8.13% 9.26 9.27 8.92 7.95 7.10 5.59 4.53 4.55 4.74 4.03 3.51 

91 day T-Bill Yield 7.20% 7.93% 8.93 9.09 8.69 7.64 7.06 5.57 4.56 4.68 4.68 3.59 3.15 
10 yr Government 
Bond Yield 8.10% 8.40% 9.18 9.03 8.43 7.83 7.45 6.10 5.96 5.97 6.56 6.46 6.34 
Inflation( month's 
average) 8.15% 11.50% 11.92 12.49 12.09 10.72 8.91 6.61 5.49 3.44 0.34 0.34 0.54 

*Available till date   

TOP BULK DEALS BY VOLUME DURING THE WEEK ENDED 22 nd May 2009 

Date Company Client Tran Qty Traded Price 
18-May-09 Gateway Distri Pegasus Stock & Shares Pvt Ltd BUY 1000000 73 

18-May-09 Gateway Distri Sealand Terminals Private Limited SELL 1000000 73 

18-May-09 K Sera Sera S V Enterprises SELL 359750 11.07 

19-May-09 JSW Steel Credit Suisse (singapore) Limited A/c Credit Suisse (singap Sell 973097 494.42 

19-May-09 India Cements Morgan Stanley Investment Management Inc A/c Morgan Stanley Sell 8028128 128.62 

19-May-09 NIIT Morgan Stanley Mauritius Company Ltd Sell 1058822 30.85 

19-May-09 India Cements Reliance Mutual Fund Buy 5000000 129.5 

19-May-09 Bajaj Hind Top Managers Pacific Alpha Fund 2 Buy 730159 130.57 

19-May-09 Gateway Distri Indea Capital Pte Ltd A/c Indea Absolute Return Fund Buy 880000 75.15 

19-May-09 Alok Industries Pravin Suwalal Bafna Sell 2700000 14.9 

19-May-09 IFCI Citigroup Global Markets Mauritius Private Limited. BUY 4000000 37.37 

19-May-09 Mcnally Bh Engg Royal Bank Of Scotland Plc As Trustee Of Citi Bank N.a. BUY 200000 80.05 

19-May-09 Mcnally Bh Engg Goldman Sachs Investments Mauritius I Ltd SELL 243962 80.05 

19-May-09 JSW Steel Credit Suisse (singapore) Limited A/c Credit Suisse (singap SELL 973097 494.42 

19-May-09 Orbit Corporati Gujarat Fluorochemicals Ltd SELL 232500 112.45 

19-May-09 Voltas Batterymarch Financial Management Inc. A/c Legg Mason Emerg BUY 3000000 85.58 

20-May-09 Educomp Sol Federated Kaufmann Fund Sell 103245 2635.76 

20-May-09 Rel Capital J P Morgan Fleming Asset Management (europe) Sarl Ac Flags Sell 2173000 862.8 

20-May-09 Lanco Infratech Norges Bank A/c Government Petroleum Fund Sell 1494000 345.43 

20-May-09 Bombay Dyeing Bajaj Allianz Life Nsurance Company Ltd Buy 200000 343.82 

20-May-09 Nagarjuna Const Citigroup Global Mkts Mauritius Pvt Ltd- Sell Code Sell 1352993 120.21 

21-May-09 Everonn Systems Indea Absolute Return Fund Buy 100000 281.62 

21-May-09 Everonn Systems Indea Long Term Oppertunities Master Fund Buy 100000 281.62 

21-May-09 Rolta Morgan Stanley Mauritius Company Ltd Buy 3900661 109 

21-May-09 Educomp Sol Ward Ferry Management Ltd A/c Wf India Reconnaissance Fund L Buy 87000 2644.19 

21-May-09 Indiabulls Real J P Morgan Sec Ltd A/c Copthall Mauritius Invest Ltd Sell 1340000 210.34 

21-May-09 Aurobindo Pharm Reliance Capital Asset Mgt Ltd Sell 275806 343.11 

22-May-09 DS Kulkarni Bnp Paribas Arbitrage Sell 172498 49.7 

22-May-09 NIIT Franklin Prima Fund Buy 1338840 47.02 

22-May-09 Alok Industries Sureshkumar Bhikamchand Jain Huf Sell 2863816 18.31 
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For suggestions, clarifications & your valuable feedback write back to us at����

 
To access Lohia Research on Bloomberg type LSEC<GO> 
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Name Email -ID 
Nandita Jaiswal     -CFA , MS (Finance) nandita_cfa@yahoo.co.in 
Neeraj Toshniwal  -CFA , MS (Finance) neeraj_toshniwal@yahoo.co.in 
Rohit Bangani       -CFA , MS (Finance) rohit_bangani@yahoo.co.in 
Rina Sanghavi       -CFA , MS (Finance) rinasanghavi2005@yahoo.co.in 
Tarun Taparia      -CFA , MS (Finance) tarun_taparia2005@yahoo.co.in 
Uday Dubey           -CFA udaydubeyster@gmail.com 

DISCLAIMER:  The information and opinions contained herein have been compiled or arrived at, based upon information obtained from reliable sources. 
Such information has not been independently verified and no guarantee, representation of warranty, express or implied, is made as to its accuracy, 
completeness or correctness. All such information and opinions are subject to change without notice. LSL, its directors, analysts or employees do not take 
any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report. 
LSL and its directors, associates, employees may or may not have any positions in any of the stocks dealt in the report. This report is only for PRIVATE 
CIRCULATION. 
 


